The Struggle for Tax Reform in Maine:
20032009

Richard Woodbury
Presentation to Vermont Tax Reform Commission
January 2010



History

A School funding referendum (208904)

A Property tax cap referendum (2004)

A LD1c Property tax reform (2005)

A TABOR referenda (2006, 2009)

A LD149% Income and sales tax reform (2009)



Themes

A BaseRate Tradeoff

I Deductions, credits, exemptions, exclusions, reimf
ursementsg all narrow the tax base, and require
higher rate on everything else.

A Exportability

| Certain taxes are paid proportionately more by
residents, and certain taxes are paid
proportionately more by nowesidents.

A Approaches to Progressivity
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A Property TaOutpacing Oubf-Pocket Means

A Income Taat 8v2 Percent Deters Economic Growth

A Tax Burderis Too High, also Deters Growth

A Sales TaBase Outdated and Narrow










