




Near-Term State Economic Growth Expectations Lowered Again
NEEP Vermont Real Gross State Product Growth Forecasts in April 2008 vs. October 2007 and May 2007
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Recommended Net Revenue Changes from January 2008 Forecast - Current Law Basis
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Recommended Net Revenue Changes from January 2008 Forecast
Adjusted for Pending Legislation (H.888) - Not Current Law Basis 
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Kavet, Rockler & Associates, LLC                                                                                

April 2008 Interim Forecast Commentary 
 
• While the current downturn can be traced to the precipitous collapse in bloated 

housing and real estate markets, followed by a financial crisis some have likened 
in potential to the Great Depression, and now exacerbated by oil prices that have 
soared to more than $110 per barrel, it is the recent effect of all this on 
employment and consumer spending that has clearly tipped the economy into 
recession.  The U.S. economy shed some 250,000 jobs in the first quarter of 
2008, while the unemployment rate spiked from 4.8% to 5.1%.  Vermont 
unemployment rates have risen from 3.4% two years ago to 4.3% in February of 
this year and are likely to mirror the U.S. rise in coming months.  Of most 
significance, however, real consumer spending - representing two-thirds of the 
U.S. economy - has now declined for four consecutive months (see chart on 
following page).  Consumer sentiment, as measured by the University of 
Michigan survey, has plunged to “panic” levels, sinking to its lowest reading in 
more than 15 years (see chart on page 8).       

          
 

 
 
• All this has led to a pronounced downgrade in the expectations for U.S. and 

Vermont economic growth.  Vermont GSP growth in calendar 2008 has been 
reduced from 1.7% to 0.4%, with most of the slowdown concentrated in FY09 
(see chart on page 3).   
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Consumer Spending Points to Recession Amidst Housing and Credit Woes
Total Constant Dollar U.S. Retail Sales - Percent Change from Year Ago, Source: U.S. Census Bureau 
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Consumer Sentiment Remains Bleak...
(University of Michigan Consumer Sentiment Survey)
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Vermont Job Growth Stalls As Recession Looms 
(Total Nonagricultural Employment, Percent Change vs. Year Ago, Seasonally Adjusted Data)
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Housing Prices Plunge, With Far-Reaching Impacts
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The Housing Collapse Hits Vermont
(Residential Construction Starts Plunge 53% - 12 month moving total basis)
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Residential Construction Plummets as Home Prices Fall and Credit Evaporates 
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Mission Accomplished?  Oil Prices Have Nearly Quadrupled Since Iraq Invasion
(Source:  Wall Street Journal, via Economy.com) 
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Real Oil Prices Reach New Record Highs
(West Texas Intermediate Crude Oil, PPB in March 2008 Constant Dollars)
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Kavet, Rockler & Associates, LLC                                                                                

            
• Despite record profits in recent years among Wall Street firms and big oil 

companies, this growth has not been shared by all.  The recent expansion, if 
over, will mark the first time since the government has been keeping such 
records that real median family income has actually declined during a period of 
economic expansion.  Recent U.S. Census data indicate real median U.S. family 
income will have edged down from about $61,000 in 2000 to $60,500 in 2007.  

 
• Although the downside risks to the current forecast are pronounced, there are 

three main reasons this recession could still be relatively brief and mild:   
1)  Foremost among these is the rapid and unprecedented engagement of 
Federal fiscal and monetary authorities.  The Fed has not only dropped interest 
rates dramatically, it has intervened in the rescue of investment banks, provided 
creative liquidity to frozen segments of the credit market and even stepped in to 
back and purchase non-trading assets.  Election year fiscal policy has generated 
quick action on an initial $150 billion economic stimulus package with additional 
mortgage relief and other provisions likely through the balance of 2008.   
2)  The sinking U.S. dollar, while likely to generate significant inflationary 
pressure, will help U.S. exports.  Continued global demand should support solid 
export growth and international tourism.  And, 3)  The balance sheets of U.S. 
businesses (outside of the financial and housing industries) remains strong.  This 
should limit layoffs and enable internal financing, even with credit scarce.    
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Monetary Rx is on the Way, But How Quickly Will it Work?
Federal Funds Target Rate - Source: Federal Reserve Board
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Exports Should Strengthen as the U.S. Dollar Reaches New Lows
(Source:  U.S. Federal Reserve Board)
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Corporate Balance Sheets are Strong, But Credit is Increasingly Scarce...
(U.S. corporate profits with inventory valuation and capital consumption adjustment; Source:  US BEA)
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TABLE A 
Comparison of Recent NEEP/Economy.com U.S. Macroeconomic Forecasts 
May 2006 Through October 2007, Selected Variables, Calendar Year Basis 

 
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Real GDP Growth   
October-06 2.5 3.9 3.2 3.5 2.9 3.2 3.2 3.0
May-07 2.5 3.9 3.2 3.3 2.4 3.1 3.0 3.0 3.0
October-07 2.5 3.6 3.1 2.9 2.0 2.3 3.2 3.1 2.8
April-08 2.5 3.6 3.1 2.9 2.2 1.1 3.1 3.2 2.7 2.7
S&P 500 Growth (Annual Avg.)   
October-06 -3.2 17.3 6.8 7.4 5.1 4.6 6.4 6.5
May-07 -3.2 17.3 6.8 8.6 9.0 3.2 6.0 6.2 6.1
October-07 -3.2 17.3 6.8 8.6 13.1 3.4 5.7 5.3 5.2
April-08 -3.2 17.3 6.8 8.6 12.7 -2.0 10.4 4.7 5.3 6.1
Employment Growth (Non-Ag)   
October-06 -0.3 1.1 1.5 1.4 1.0 1.1 1.4 1.4
May-07 -0.3 1.1 1.7 1.9 1.1 1.0 1.3 1.3 1.4
October-07 -0.3 1.1 1.7 1.9 1.3 0.7 1.1 1.3 1.2
April-08 -0.3 1.1 1.7 1.8 1.1 0.3 0.9 1.7 1.4 0.8
Unemployment Rate   
October-06 6.0 5.5 5.1 4.7 4.8 4.8 4.6 4.5
May-07 6.0 5.5 5.1 4.6 4.7 4.8 4.7 4.6 4.6
October-07 6.0 5.5 5.1 4.6 4.6 4.9 4.7 4.6 4.6
April-08 6.0 5.5 5.1 4.6 4.6 5.4 5.8 5.4 4.9 4.8
West Texas Int. Crude Oil $/Bbl   
October-06 31.1 41.4 56.5 68.6 59.7 50.9 45.2 42.0
May-07 31.1 41.4 56.5 66.1 58.7 50.7 44.7 41.5 40.2
October-07 31.1 41.4 56.5 66.1 65.4 52.9 46.5 44.7 45.1
April-08 31.1 41.4 56.5 66.1 73.3 85.4 60.5 51.9 51.8 51.8
Prime Rate   
October-06 4.12 4.34 6.19 7.96 7.84 7.75 7.75 7.52
May-07 4.12 4.34 6.19 7.96 8.25 8.25 8.00 7.75 7.50
October-07 4.12 4.34 6.19 7.96 8.13 7.75 7.94 7.87 7.50
April-08 4.12 4.34 6.19 7.96 8.05 5.41 7.27 7.88 7.51 7.51
Consumer Price Index Growth   
October-06 2.3 2.7 3.4 3.5 2.4 2.0 2.1 2.2
May-07 2.3 2.7 3.4 3.2 1.9 2.1 2.1 2.2 2.2
October-07 2.3 2.7 3.4 3.2 2.7 1.9 2.0 2.2 2.4
April-08 2.3 2.7 3.4 3.2 2.9 3.0 2.0 1.8 1.9 2.2
Avg. Home Price Growth   
October-06 6.7 11.0 13.2 8.2 1.5 1.6 3.1 3.7
May-07 6.8 10.7 13.1 9.1 0.5 -1.0 2.7 4.1 4.1
October-07 6.8 10.6 13.0 9.0 1.8 -4.3 -1.2 3.9 4.3
April-08 6.7 10.5 12.8 9.1 2.3 -3.1 -3.9 1.5 4.3 3.6
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_________________________________________________ 

TABLE B 
Comparison of NEEP/Economy.com Vermont State Forecasts 

May 2005 Through October 2007, Selected Variables, Calendar Year Basis 
 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Real GSP Growth   
October-05 4.3 5.3 3.7 3.5 1.8 2.4 2.7 
May-06 4.3 4.6 3.3 2.8 2.9 3.2 3.5 3.2
October-06 3.7 4.5 3.0 0.9 1.9 2.4 2.4 2.1
May-07 3.7 4.5 2.7 1.6 1.4 3.1 2.9 2.8 2.5
October-07 3.7 4.1 2.5 2.8 -0.3 1.7 3.5 3.6 3.2
April-08 3.7 4.1 2.5 2.8 1.7 0.4 3.3 3.7 3.1 3.3
Population Growth   
October-05 0.5 0.3 0.3 0.3 0.5 0.7 0.5 
May-06 0.5 0.3 0.3 0.3 0.5 0.6 0.5 0.4
October-06 0.5 0.3 0.3 0.3 0.5 0.7 0.5 0.4
May-07 0.4 0.4 0.3 0.2 0.3 0.5 0.4 0.3 0.3
October-07 0.4 0.4 0.3 0.2 0.3 0.5 0.4 0.3 0.3
April-08 0.3 0.3 0.2 0.2 0.1 0.2 0.2 0.3 0.4 0.5
Employment Growth   
October-05 0.0 1.4 1.5 1.4 0.2 0.7 1.2 
May-06 -0.1 1.3 0.8 1.2 1.2 0.8 1.1 0.9
October-06 -0.1 1.3 0.8 0.8 0.7 0.7 0.8 0.8
May-07 0.0 1.3 0.9 0.6 0.6 0.7 1.0 0.9 0.8
October-07 0.0 1.3 0.9 0.6 0.6 0.3 0.7 0.9 0.7
April-08 -0.1 1.3 0.9 0.7 0.0 -0.6 0.3 1.0 0.9 0.6
Unemployment Rate   
October-05 4.5 3.7 3.3 3.2 3.3 3.3 3.1 
May-06 4.5 3.7 3.5 3.5 3.6 3.5 3.4 3.3
October-06 4.4 3.7 3.5 3.3 3.4 3.4 3.3 3.2
May-07 4.5 3.7 3.5 3.6 3.9 3.9 3.7 3.6 3.6
October-07 4.5 3.7 3.5 3.6 3.9 4.1 3.9 3.8 3.7
April-08 4.5 3.7 3.5 3.7 3.9 4.3 4.5 4.3 3.9 3.8
Personal Income Growth   
October-05 3.9 6.2 5.8 3.8 2.4 4.2 4.4 
May-06 3.4 5.8 5.2 4.8 4.4 4.3 4.3 4.1
October-06 3.4 5.8 4.8 5.2 5.2 4.8 4.5 4.2
May-07 3.9 4.3 4.2 4.4 5.0 4.9 4.5 4.3 4.3
October-07 3.7 4.3 4.3 4.7 5.5 4.3 4.2 4.2 4.2
April-08 3.7 5.6 2.9 6.3 5.0 2.6 3.9 3.8 3.7 3.8
Avg. Home Sale Price Growth   
October-05 7.2 13.5 14.6 8.3 2.7 -0.5 1.0 
May-06 7.2 13.5 14.5 10.4 3.7 1.9 2.1 3.1
October-06 7.2 13.5 14.7 9.6 1.4 -0.4 1.1 1.4
May-07 7.2 13.5 14.4 10.0 -0.1 -1.4 3.0 3.2 2.6
October-07 7.2 13.5 14.2 9.9 3.6 -2.0 -1.5 1.1 1.2
April-08 7.2 13.5 14.2 9.7 4.3 -1.7 -4.2 0.6 3.3 2.6
________________________________________________ 
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Kavet, Rockler & Associates, LLC                                                                                

 
 
Methodological Notes and Other Comments 
 

• This analysis has benefited significantly from the input and support of Tax 
Department and Joint Fiscal Office personnel.  In the Joint Fiscal Office, Sara 
Teachout, Stephanie Barrett, Catherine Benham and Mark Perrault have 
contributed to numerous policy and revenue impact analyses and coordinated 
JFO forecast production and related legislative committee support functions.  
Sandy Noyes has organized and maintains large tax and other databases in 
support of JFO revenue forecasting activities.  In the Tax Department, Susan 
Mesner, Tax Department Economist, has made important analytic contributions to 
many tax and revenue forecasts, including tax law change analyses.  George 
Phillips, Tax Department Policy Analyst, has provided critical information on a 
wide range of tax and revenue issues, and Bill Smith Tax Department Statistician 
and Policy Analyst has provided a wealth of statistical and related background 
information from the detailed tax databases he has developed and maintained.  
Our thanks to all of the above for their many contributions to this analysis. 

 
• The analysis in support of JFO economic and revenue projections are based on 

statistical and econometric models, and professional analytic judgment.  All 
models are based on 30 years of data for each of the 25 General Fund categories 
(three aggregates), 27 years of data for each of the Transportation Fund 
categories (one aggregate), and 9 to 30 years for each of the Education Fund 
categories.  The analyses employed includes seasonal adjustment using the X-11 
and X-12 Census methods, various moving average techniques (such as 
Henderson Curves, etc.), Box-Jenkins ARIMA type models, pressure curve 
analysis, comparable-pattern analysis of monthly, quarterly and half year trends 
for current year estimation, and behavioral econometric forecasting models.   

 
• Because the State does not currently fund an internal State or U.S. macro-

economic model, this analysis relies primarily on macro-economic models from 
Moody’s/Economy.com and the New England Economic Partnership (NEEP).  The 
NEEP forecast for Vermont is managed by Jeff Carr, of Economic & Policy 
Resources, Inc., who is also the current Administration economist.  Since October 
of 2001, input and review of initial Vermont NEEP model design and output prior 
to its release has been provided by the JFO Consulting Economist.  Dynamic and 
other input/output-based models for the State of Vermont from Regional Economic 
Models, Inc. (REMI), Regional Dynamics, Inc. (REDYN), and IMPLAN are also 
maintained and managed by the JFO for use in selected economic impact and 
simulation analyses used herein. 

 
• The Consensus JFO and Administration forecasts are developed following 

discussion, analysis and synthesis of independent revenue projections produced 
by Administration and Joint Fiscal Office economic advisors.  
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* SOURCE G-FUND revenues

are prior to all E-Fund allocations and

and other out-transfers.  Used for FY 2004 % FY 2005 % FY 2006 % FY 2007 % FY 2008 % FY 2009 % FY 2010 %
analytic and comparative purposes only. (Actual) Change (Actual) Change (Actual) Change (Actual) Change (Forecast) Change (Forecast) Change (Forecast) Change

REVENUE SOURCE
Personal Income $429.8 4.5% $500.5 16.4% $542.0 8.3% $581.2 7.2% $609.7 4.9% $588.2 -3.5% $615.6 4.7%
Sales & Use** $272.2 17.1% $310.8 14.2% $325.5 4.7% $333.7 2.5% $344.9 3.3% $342.7 -0.6% $355.9 3.9%
Corporate $55.7 57.7% $60.4 8.3% $75.9 25.8% $72.8 -4.1% $73.9 1.5% $59.3 -19.8% $53.2 -10.3%
Meals and Rooms $108.5 6.4% $113.0 4.1% $111.8 -1.1% $114.9 2.8% $122.7 6.8% $122.4 -0.2% $126.1 3.0%
Cigarette and Tobacco*** $53.4 11.7% $48.8 -8.7% $48.9 0.3% $64.3 31.4% $59.1 -8.1% $63.0 6.6% $60.6 -3.8%
Liquor $11.7 4.5% $12.5 7.1% $13.2 5.1% $13.7 4.0% $14.4 5.2% $15.0 4.2% $15.6 4.0%
Insurance $47.0 10.7% $50.3 7.0% $52.5 4.2% $52.9 0.8% $55.0 4.1% $56.4 2.5% $58.0 2.8%
Telephone $10.4 2.5% $10.5 1.6% $10.4 -1.4% $10.0 -4.0% $9.7 -2.6% $9.6 -1.0% $9.5 -1.0%
Beverage $5.2 2.9% $5.3 2.0% $5.4 2.8% $5.5 1.3% $5.6 1.5% $5.7 1.8% $5.8 1.8%
Electric $2.8 7.4% $2.6 -6.0% $2.6 0.0% $2.6 1.2% $2.7 3.7% $2.8 2.6% $2.8 1.1%
Estate $14.7 -5.7% $18.9 28.2% $26.2 39.0% $17.8 -32.1% $12.8 -28.1% $15.8 23.4% $14.1 -10.8%
Property $34.0 23.3% $45.2 33.2% $43.7 -3.4% $39.3 -10.0% $34.7 -11.7% $32.4 -6.6% $34.0 4.9%
Bank $6.5 3.2% $8.6 32.0% $10.2 18.3% $10.5 3.6% $10.2 -3.0% $10.4 2.0% $10.7 2.9%
Other Tax $4.4 59.8% $6.6 52.1% $7.2 9.1% $6.5 -10.2% $3.1 -52.1% $2.9 -6.5% $3.2 10.3%

Total Tax Revenue $1056.3 10.9% $1193.9 13.0% $1275.4 6.8% $1325.7 3.9% $1358.5 2.5% $1326.6 -2.4% $1365.1 2.9%

Business Licenses $2.7 0.6% $2.8 2.9% $2.8 -0.5% $2.8 -1.0% $2.9 4.9% $2.8 -3.4% $2.8 0.0%
Fees $11.3 6.1% $12.5 9.9% $13.2 6.1% $14.2 7.4% $15.0 5.6% $15.4 2.7% $15.9 3.2%
Services $1.6 -18.8% $2.0 22.9% $1.3 -35.3% $1.5 17.1% $1.9 26.7% $1.8 -5.3% $1.9 5.6%
Fines $7.4 114.1% $4.4 -40.2% $3.2 -26.7% $3.2 -2.1% $3.3 3.8% $3.4 3.0% $3.5 2.9%
Interest $0.2 -86.2% $1.6 894.1% $2.7 67.0% $3.6 33.5% $3.9 8.9% $2.4 -38.5% $2.7 12.5%
Special Assessments $0.0 -73.0% $0.0 -74.7% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Lottery $20.3 30.7% $20.4 0.4% $21.9 7.3% $23.3 6.5% $21.8 -6.4% $22.7 4.1% $23.4 3.1%
All Other $0.5 -71.4% $0.4 -9.9% $0.2 -40.9% $1.1 365.2% $0.5 -55.2% $0.6 20.0% $0.7 16.7%

Total Other Revenue $44.0 18.1% $44.1 0.1% $45.3 2.9% $49.6 9.5% $49.3 -0.7% $49.1 -0.4% $50.9 3.7%

TOTAL GENERAL FUND $1100.3 11.2% $1238.0 12.5% $1320.8 6.7% $1375.4 4.1% $1407.8 2.4% $1375.7 -2.3% $1416.0 2.9%

TABLE 1A - STATE OF VERMONT
LEGISLATIVE JOINT FISCAL OFFICE

SOURCE* GENERAL FUND REVENUE FORECAST UPDATE
Consensus JFO and Administration Forecast - April 2008

* Includes Telecommunications Tax; includes $3.76M transfer in FY08 to the T-Fund for prior years Jet Fuel Tax processing error  
** Includes Cigarette, Tobacco Products and Floor Stock tax revenues
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CURRENT LAW BASIS
including all Education Fund FY 2004 % FY 2005 % FY 2006 % FY 2007 % FY 2008 % FY 2009 % FY 2010 %
allocations and other out-transfers (Actual) Change (Actual) Change (Actual) Change (Actual) Change (Forecast) Change (Forecast) Change (Forecast) Change

REVENUE SOURCE
Personal Income $429.8 4.5% $500.5 16.4% $542.0 8.3% $581.2 7.2% $609.7 4.9% $588.2 -3.5% $615.6 4.7%
Sales and Use* $272.2 17.1% $207.2 -23.9% $216.9 4.7% $222.5 2.6% $229.9 3.3% $228.5 -0.6% $237.3 3.9%
Corporate $45.2 57.8% $60.4 33.6% $75.9 25.8% $72.8 -4.1% $73.9 1.5% $59.3 -19.8% $53.2 -10.3%
Meals and Rooms $88.4 6.3% $113.0 27.8% $111.8 -1.1% $114.9 2.8% $122.7 6.8% $122.4 -0.2% $126.1 3.0%
Cigarette and Tobacco $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Liquor $11.7 4.5% $12.5 7.1% $13.2 5.1% $13.7 4.0% $14.4 5.2% $15.0 4.2% $15.6 4.0%
Insurance $47.0 10.7% $50.3 7.0% $52.5 4.2% $52.9 0.8% $55.0 4.1% $56.4 2.5% $58.0 2.8%
Telephone $10.4 2.5% $10.5 1.6% $10.4 -1.4% $10.0 -4.0% $9.7 -2.6% $9.6 -1.0% $9.5 -1.0%
Beverage $5.2 2.9% $5.3 2.0% $5.4 2.8% $5.5 1.3% $5.6 1.5% $5.7 1.8% $5.8 1.8%
Electric $2.8 7.4% $2.6 -6.0% $2.6 0.0% $2.6 1.2% $2.7 3.7% $2.8 2.6% $2.8 1.1%
Estate** $14.7 -5.7% $18.9 28.2% $26.2 39.0% $17.8 -32.1% $12.8 -28.1% $15.8 23.4% $14.1 -10.8%
Property $11.1 -11.0% $14.8 33.1% $13.5 -8.9% $12.8 -4.5% $11.0 -14.5% $10.6 -3.6% $11.1 4.9%
Bank $2.7 3.2% $8.6 216.6% $10.2 18.3% $10.5 3.6% $10.2 -3.0% $10.4 2.0% $10.7 2.9%
Other Tax $4.4 59.8% $6.6 52.1% $7.2 9.1% $6.5 -10.2% $3.1 -52.1% $2.9 -6.5% $3.2 10.3%

Total Tax Revenue $945.5 9.9% $1011.1 6.9% $1087.7 7.6% $1123.7 3.3% $1160.7 3.3% $1127.6 -2.9% $1163.0 3.1%

Business Licenses $2.7 0.6% $2.8 2.9% $2.8 -0.5% $2.8 -1.0% $2.9 4.9% $2.8 -3.4% $2.8 0.0%
Fees $8.9 8.8% $12.5 40.4% $13.2 6.1% $14.2 7.4% $15.0 5.6% $15.4 2.7% $15.9 3.2%
Services $1.6 -18.8% $2.0 22.9% $1.3 -35.3% $1.5 17.1% $1.9 26.7% $1.8 -5.3% $1.9 5.6%
Fines $7.4 114.1% $4.4 -40.2% $3.2 -26.7% $3.2 -2.1% $3.3 3.8% $3.4 3.0% $3.5 2.9%
Interest $0.4 -73.4% $2.1 438.3% $3.4 60.7% $4.9 43.9% $5.4 10.2% $3.6 -33.3% $4.0 11.1%
Special Assessments $0.0 -73.0% $0.0 -74.7% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
All Other $0.5 -71.4% $0.4 -9.9% $0.2 -40.9% $1.1 365.2% $0.5 -55.2% $0.6 20.0% $0.7 16.7%

Total Other Revenue $21.5 10.2% $24.2 12.6% $24.2 -0.1% $27.7 14.3% $29.0 4.8% $27.6 -4.8% $28.8 4.3%

TOTAL GENERAL FUND $967.0 9.9% $1035.3 7.1% $1111.9 7.4% $1151.4 3.5% $1189.7 3.3% $1155.2 -2.9% $1191.8 3.2%

Pending H.888 Provisions $5.8 $0.7
NOT CURRENT LAW
TOTAL GENERAL FUND $967.0 9.9% $1035.3 7.1% $1111.9 7.4% $1151.4 3.5% $1189.7 3.3% $1161.0 -2.4% $1191.8 2.7%

TABLE 1 - STATE OF VERMONT
LEGISLATIVE JOINT FISCAL OFFICE

AVAILABLE GENERAL FUND REVENUE FORECAST UPDATE
Consensus JFO and Administration Forecast - April 2008

* Includes $2.5M transfer to the T-Fund in FY08 for prior years Jet Fuel Tax processing errors  
** Excludes transfer to the Higher Education Trust Fund of $2.4M in FY05 and $5.2M in FY06
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* SOURCE T-FUND revenues

are prior to all E-Fund allocations and

and other out-transfers.  Used for FY 2004 % FY 2005 % FY 2006 % FY 2007 % FY 2008 % FY 2009 % FY 2010 %
analytic and comparative purposes only. (Actual) Change (Actual) Change (Actual) Change (Actual) Change (Forecast) Change (Forecast) Change (Forecast) Change

REVENUE SOURCE
Gasoline $65.1 0.5% $65.5 0.7% $63.8 -2.7% $63.6 -0.3% $62.7 -1.4% $62.3 -0.6% $63.5 1.9%
Diesel $18.0 9.7% $15.5 -13.8% $17.7 14.0% $18.0 1.7% $17.1 -5.0% $17.1 0.0% $17.6 2.9%
Purchase and Use* $86.2 5.0% $84.1 -2.5% $80.3 -4.4% $80.6 0.4% $81.0 0.5% $80.9 -0.1% $84.2 4.1%
Motor Vehicle Fees $55.2 7.0% $56.1 1.6% $57.4 2.3% $65.4 14.1% $68.3 4.4% $68.8 0.7% $72.7 5.7%
Other Revenue** $15.6 5.5% $16.7 7.3% $18.2 8.6% $20.2 11.1% $24.1 19.1% $21.8 -9.4% $22.4 2.8%

TOTAL TRANS. FUND $240.1 4.5% $238.0 -0.9% $237.4 -0.3% $247.8 4.4% $253.2 2.1% $250.9 -0.9% $260.4 3.8%

CURRENT LAW BASIS
including all Education Fund FY 2004 % FY 2005 % FY 2006 % FY 2007 % FY 2008 % FY 2009 % FY 2010 %
allocations and other out-transfers (Actual) Change (Actual) Change (Actual) Change (Actual) Change (Forecast) Change (Forecast) Change (Forecast) Change

REVENUE SOURCE
Gasoline $54.3 0.5% $65.5 20.8% $63.8 -2.7% $63.6 -0.3% $62.7 -1.4% $62.3 -0.6% $63.5 1.9%
Diesel $18.0 9.7% $15.5 -13.8% $17.7 14.0% $18.0 1.7% $17.1 -5.0% $17.1 0.0% $17.6 2.9%
Purchase and Use* $71.9 4.7% $56.0 -22.1% $53.9 -3.8% $53.7 -0.3% $54.0 0.5% $53.9 -0.1% $56.1 4.1%
Motor Vehicle Fees $55.2 7.0% $56.1 1.6% $57.4 2.3% $65.4 14.1% $68.3 4.4% $68.8 0.7% $72.7 5.7%
Other Revenue** $15.2 4.3% $15.9 4.9% $17.1 7.6% $19.2 11.9% $24.1 25.6% $21.8 -9.4% $22.4 2.8%

TOTAL TRANS. FUND $214.6 4.5% $209.1 -2.5% $209.9 0.4% $219.9 4.8% $226.2 2.8% $223.9 -1.0% $232.3 3.8%

TABLE 2A - STATE OF VERMONT
LEGISLATIVE JOINT FISCAL OFFICE

SOURCE* TRANSPORTATION FUND REVENUE FORECAST UPDATE
Consensus JFO and Administration Forecast - April 2008

TABLE 2 - STATE OF VERMONT
LEGISLATIVE JOINT FISCAL OFFICE

AVAILABLE TRANSPORTATION FUND REVENUE FORECAST UPDATE
Consensus JFO and Administration Forecast - April 2008

*As of FY04, includes MV Rental Tax revenues  
**Beginning in FY07, includes Stabilization Reserve interest; FY08 data includes $3.76M transfer from G-Fund for prior Jet Fuel Tax processing errors and inclusion of this tax in subsequent years. 
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CURRENT LAW BASIS
* Source General and Transportation

Fund taxes allocated to or associated FY 2004 % FY 2005 % FY 2006 % FY 2007 % FY 2008 % FY 2009 % FY 2010 %
with the Education Fund only. (Actual) Change (Actual) Change (Actual) Change (Actual) Change (Forecast) Change (Forecast) Change (Forecast) Change

GENERAL FUND
Meals and Rooms** $20.1 6.8% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Sales & Use*** $16.4 19.2% $103.6 533.1% $108.5 4.8% $111.2 2.5% $115.0 3.3% $114.2 -0.6% $118.6 3.9%
Bank  $3.8 3.2% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Corporate $10.5 57.1% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Security Registration Fees $2.5 -2.5% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Interest ($0.2) NM ($0.5) NM ($0.7) NM ($1.3) NM ($1.5) 13.9% ($1.2) -20.0% ($1.3) 8.3%
Lottery $20.3 30.7% $20.4 0.4% $21.9 7.3% $23.3 6.5% $21.8 -6.4% $22.7 4.1% $23.4 3.1%
TRANSPORTATION FUND
Gasoline $10.8 0.5% $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM $0.0 NM
Purchase and Use**** $14.3 6.2% $28.0 96.2% $26.4 -5.8% $26.9 1.8% $27.0 0.5% $27.0 -0.1% $28.1 4.1%

TOTAL $98.5 15.9% $151.5 53.8% $156.1 3.0% $160.1 2.6% $162.3 1.4% $162.7 0.3% $168.8 3.7%

Consensus JFO and Administration Forecast - April 2008

TABLE 3 - STATE OF VERMONT
LEGISLATIVE JOINT FISCAL OFFICE

AVAILABLE EDUCATION FUND* REVENUE FORECAST UPDATE
(Partial Education Fund Total - Includes Source General and Transportation Fund Allocations Only)

** Note:  After Travel Tourism out-transfer of $1.56 million  ***Includes Telecommunications Tax; includes $1.25M transfer to T-Fund in FY08 for prior Jet Fuel Tax processing errors  ****Includes MV ental revenues, restated.
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