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Economic Forecasts       State Revenues

ÅOfficial State Revenue Projections Usually 
Prepared Semi-Annually, in January and July

ÅForecasts of 45 Revenue Concepts

ÅConsensus Forecast Process With 
Administration Economist, if Possible

ÅForms Basis of Official State Budgets

ÅEducation Fund Forecasts of About 60 Key 
Variables Affecting both Revenues and 
Expenses



Detailed Economic and Revenue 

Outlook Updates for Vermont Are 

Available Every January and July (and 

Sometimes, April and November) at:

ÅVermont Legislative Joint Fiscal Office Website:

- www.leg.state.vt.us/jfo

- see Publications and Archives

ÅLatest Consensus JFO and Administration Economic 
and Revenue Outlook (hard copy handouts are available 
here or at the Joint Fiscal Office)



The Most Significant Change in the 

Current Economic and Revenue 

Forecast

is

that 

there

is

.

. 

.



. . . No Significant Change in the 

Economic and Revenue Forecast . . .
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With Massive Federal Monetary 

and Fiscal Support, the Recession 

has Likely Ended and the 

Economy Has Hit Bottom  

Å0% Federal Funds Rate and Plentiful Liquidity

ÅUnprecedented Purchases of Financial Assets by 

Fed, Bailouts, Reorganizations 

ÅAid to Unemployed Workers, Tax Cuts to 

Businesses and Individuals, Cash for 

Clunkers, Tax Credits for New 

Homebuyers, Foreclosure Mitigation, Critical State 

and Local Government Aid

Å1 Million Jobs Likely Saved Via Stimulus Spending





An Epic Downturn  - U.S. Recessions Revisited

BUSINESS CYCLE DURATION IN MONTHS AND %CHANGE FOR SELECTED ECONOMIC METRICS

REFERENCE DATES

Peak Trough Contraction Expansion Cycle

Quarterly dates Peak %Change %Change U-Rate U-Rate Previous trough Trough from Peak from

are in parentheses to Real Nonfarm High %Point to Previous Previous

Trough GDP Jobs Change this peak Trough Peak
December 1854 (IV) -- -- -- --

June 1857(II) December 1858 (IV) 18 30 48 --

October 1860(III) June 1861 (III) 8 22 30 40

April 1865(I) December 1867 (I) 32 46 78 54

June 1869(II) December 1870 (IV) 18 18 36 50

October 1873(III) March 1879 (I) 65 34 99 52

March 1882(I) May 1885 (II) 38 36 74 101

March 1887(II) April 1888 (I) 13 22 35 60

July 1890(III) May 1891 (II) 10 27 37 40

January 1893(I) June 1894 (II) 17 20 37 30

December 1895(IV) June 1897 (II) 18 18 36 35

June 1899(III) December 1900 (IV) 18 24 42 42

September 1902(IV) August 1904 (III) 23 21 44 39

May 1907(II) June 1908 (II) 13 33 46 56

January 1910(I) January 1912 (IV) 24 19 43 32

January 1913(I) December 1914 (IV) 23 12 35 36

August 1918(III) March 1919 (I) 7 44 51 67

January 1920(I) July 1921 (III) 18 10 28 17

May 1923(II) July 1924 (III) 14 22 36 40

October 1926(III) November 1927 (IV) 13 27 40 41

August 1929(III) March 1933 (I) 43 21 64 34

May 1937(II) June 1938 (II) 13 50 63 93

February 1945(I) October 1945 (IV) 8 -8.2% 80 88 93

November 1948(IV) October 1949 (IV) 11 -1.7% -5.1% 7.9% 4.5 37 48 45

July 1953(II) May 1954 (II) 10 -2.7% -3.3% 6.1% 3.6 45 55 56

August 1957(III) April 1958 (II) 8 -3.8% -4.4% 7.5% 3.8 39 47 49

April 1960(II) February 1961 (I) 10 -1.3% -2.3% 7.1% 2.3 24 34 32

December 1969(IV) November 1970 (IV) 11 -1.0% -1.4% 6.1% 2.7 106 117 116

November 1973(IV) March 1975 (I) 16 -3.1% -2.7% 9.0% 4.4 36 52 47

January 1980(I) July 1980 (III) 6 -2.2% -1.3% 7.8% 2.2 58 64 74

July 1981(III) November 1982 (IV) 16 -2.9% -3.1% 10.8% 3.6 12 28 18

July 1990(III) March 1991 (I) 8 -1.3% -1.5% 7.8% 2.8 92 100 108

March 2001 (I) November 2001 (IV) 8 -0.4% -2.0% 6.3% 2.5 120 128 128

December 2007 (IV) August 2009 (III)? 20 (likely) -3.9%  ? -5.7% ? 10.8% ? 6.4 ? 73 93 81

Average, all cycles:

1854-2001 (32 cycles) 17 38 55 56*

1854-1919 (16 cycles) 22 27 48 49**

1919-1945 (6 cycles) 18 35 53 53

1945-2001 (10 cycles) 10 59 69 70

1948-2001 (9 cycles) 10 -2.0% -2.7% 7.6% 3.2 57 67 67

*31 cycles, **15 cycles                                          Sources:  National Bureau of Economic Research, Economy.com



Leading and Coincident Indicators 

are Beginning to Turn Up . . .  

ÅU.S. Real GDP Grew at an Annualized Rate 

of 3.5% in the Third Quarter

ÅThe Conference Board Index of Leading 

Economic Indicators has Increased for 6 

Consecutive Months

ÅThe Stock Market is Up 60% Since its Low 

Water Mark on March 5th

ÅHousing Starts and Sales are Edging Up

ÅExports Are Rising and Will Benefit from 

Weaker Dollar
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At This Stage, the Recovery is 

Extremely Fragile and Uneven  

ÅNarrow Reliance on Government Props

ÅNot Self-Sustaining ïVulnerable to Shocks

ÅDeep Hole for Residential Real 

Estate, Commercial Real Estate in Crisis

ÅCredit Flows Still Not ñNormalò ïEspecially for 

Small Business Borrowers

ÅLabor Markets are Now ñGetting Worse More 

Slowlyò ïWages Could Decline

ÅWhich Could Depress Consumer Spending 

Further





-800

-700

-600

-500

-400

-300

-200

-100

0

100

200

D
e
c
-0

7

J
a

n
-0

8

F
e

b
-0

8

M
a

r-0
8

A
p

r-0
8

M
a
y
-0

8

J
u

n
-0

8

J
u

l-0
8

A
u

g
-0

8

S
e

p
-0

8

O
c
t-0

8

N
o

v
-0

8

D
e

c
-0

8

J
a

n
-0

9

F
e

b
-0

9

M
a

r-0
9

A
p

r-0
9

M
a

y
-0

9

J
u

n
-0

9

J
u

l-0
9

A
u

g
-0

9

S
e

p
-0

9

O
c
t-0

9

M
o

n
th

 t
o

 M
o

n
th

 C
h

a
n

g
e
 i

n
 T

o
ta

l 
E

m
p

lo
y
m

e
n

t 
(T

h
o

u
s
a
n

d
s
, 
S

A
A

R
)

Recessionary U.S. Job Losses Slow, But Now Total 7.3 Million - and Counting...
(Monthly Change in Total Payroll Employment, Seasonally-Adjusted, Source: U.S. Bureau of Labor Statistics)



-5.0%

-4.0%

-3.0%

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

J
a

n
-8

7

J
a

n
-8

8

J
a

n
-8

9

J
a

n
-9

0

J
a

n
-9

1

J
a

n
-9

2

J
a

n
-9

3

J
a

n
-9

4

J
a

n
-9

5

J
a

n
-9

6

J
a

n
-9

7

J
a

n
-9

8

J
a

n
-9

9

J
a

n
-0

0

J
a

n
-0

1

J
a

n
-0

2

J
a

n
-0

3

J
a

n
-0

4

J
a

n
-0

5

J
a

n
-0

6

J
a

n
-0

7

J
a

n
-0

8

J
a

n
-0

9

Source:  Bureau of Labor Statistics, U.S. Department of Labor

U.S. and Vermont Labor Markets Under Severe Stress, as Jobs Losses Continue
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Job Market Are Experiencing 

Extraordinary Stress  

ÅMore Comprehensive Unemployment Measures 

(U6) that Include Underemployed and 

Discouraged Workers Top 17% in U.S. 

Estimated at 12.5% in VT

ÅPersistence of Unemployment Hits Record 

Levels ï36% Out of Work More Than 27 Weeks 

ÅSlack Market Puts Downward Pressure on 

Wages ïEmployment Cost Index Slows to 

Lowest Level on Record at 1.5% in 3rd Q

ÅHours Worked Shrinks to Lowest Level Ever 
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Labor Market Conditions and 

Employment Levels Affect:  

ÅWages and Salaries, Which Affect:

ÅIncome, Which Affects: Both 

ÅState Revenues Based on Income Taxes, and

ÅConsumer Spending, Which Affects: Both

ÅState Revenues from Consumption 

Taxes, Such as Sales & Use, Meals & 

Rooms, Motor Vehicle Purchase and 

Use, etc., and

ÅConsumer Demand, Which, in Turn, Affects: 

Employmenté
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(University of Michigan Consumer Sentiment Survey)
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Millions of Dollars, Seasonally Adjusted - Source:  U.S. Census Bureau
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*Includes all Funds Except Education Fund Property Tax Revenues, Quarterly Seasonally Adjusted Annual Rates (red) and Trend-
Cycle (blue) Data, With Official U.S. Recessionary Periods Shaded, Source:  Vemont Joint Fiscal Office

Total Vermont Revenue Collections*
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Real U.S. Household Income Growth
(Source:  U.S. Census Bureau, Current Population Survey)

Lowest fifth

Second fifth

Third fifth

Fourth fifth

Highest fifth

Top 5 percent

$79,760

$294,709

$171,057

$50,132

$29,517

$11,656


