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Who We Are

and well-being of low-income children and families.

¢ Part of Columbia University’s Mailman School of
Public Health, NCCP promotes family-oriented
solutions at the state and national levels.

¢ Our ultimate goal: Improved outcomes for the next
generation.
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Making Work Pay
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Many Full-time Workers Can’t Make Ends Meet

year) to cover basic necessities.

¢ That’s nearly 3 times the state minimum wage of
$7.68 an hour and more than 2.5 times the official
poverty level for a family of three.

¢ Across the state, a single parent with two children
needs to earn $17 to $24 an hour (depending on
local cost of living) to make ends meet.
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Basic Needs Budgets: Six Counties, VT
Single parent with two children, ages 3 and 6

Total budget
$50,000 949,494

$46,133
$40,000
- $35,726 B Rent and utilities
I Food
$30,000 .
Transportation
I Child care
$20,000 B Health insurance premiums
Out-of-pocket medical
. [ Other necessities
$10,000 B Payroll and income taxes
- - [ - - - (includes tax credits)
$0

Chittenden Lamoille Orleans Rutland Windham Windsor
$24/hour $22/hour $17/hour $20/hour $24/hour $22/hour

Source: National Center for Children in Poverty’s Basic Needs Budget Calculator, Vermont 2008 <www.nccp.org/tools/budget>.



Work Supports Can Help Close the Gap

- @ @ @ ) @ 9 @ )

and housing and energy assistance.

¢ These benefits encourage, support, and reward
employment.

¢ Work supports help low-wage workers make ends
meet and increase employment stability.
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Work Supports Can Help (cont)

- C = - C , C - JC & U JOC - JC -

even though they can’t yet make ends meet.

¢ Just a small increase in earnings sometimes triggers a

sharp reduction in benefits - sometimes called a
“cliff.”

¢ The result is that increased earnings may leave a
family no better off - or even worse off.
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Supports In
Vermont
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NCCP’s Family Resource Simulator

sport policies.
¢ The Simulator illustrates how:

» Federal and state work supports can fill the gap between low
wages and expenses.

» Work supports fall short as family resources increase.

» Policy improvements can address “cliffs” and high “marginal
tax rates.”
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I NCCP | Family Resource Simulator - Mozilla Firefox

File Edit ‘ew History Bookmarks Tools  Help
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Putting Research to Work
for Children and Families

Horfe = Diata Tools =

Family Resource Simulator

* Making "Work
Supports” Work

¥ Use the Basic Needs
Budget Calculator

* Low-Wage Work

Eit}f B Family Income &
State fesets

Wermont 2008 v |

|ttenden County

What is the Family Resnui Larmaille County
| Orleans County

The Family Resource Simulator illl Rutland Caunty
earned income tay credits and |::ft Windham County
hypothetical family. Based on the Windsor County —augh 7, the
Simulator generates graphs that show huw farmily FESDUFCES and expenses
change as earnings increase. Create your own scenario by clicking on the arrow

above or see sample results.

orts”—such as
tof a
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3 NCCP | Family Resource Simulator - Mozilla Firefox
File Edit ‘iew History Bookmarks Tools  Help
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Putting Research to Work
for Children and Families

Home = Data Tor

Family Resource Simulator

1 | | . | I | : | | | . | § |
City & Farmily Inoome & Wk Child Carse Health Qther Results
State fAesets ~Upports [nsuranoce Expenses

* Making "Work
Supports” Work

¥ Use the Basic Needs

Budget Calculator
n Select state and city (or county). \_) @ e Low-Wage Work

¥

|Uerm|:|r‘|t 2008 N_f_| |E-ur|ir‘|gt|:|nfchitter‘|der‘| County ¥ |

What is the Family Resource Simulator?

The Farmily Resource Simulatar illustrates the impact of "work supports®—such as
earned income tax credits and child care assistance—on the budget of a
bypothetical family, Based on the answers provided on steps 1 through 7, the
Simulator generates graphs that show how family resources and expenses
change as earnings increase, Create your own scenario by clicking on the arrow
above or see sample results,
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©J NCCP | Family Resource Simulator - Mozilla Firefox

File Edit Wew History Bookmarks Tools  Help

O cxo®

NCCP

i
R

I,I http e, miccp, -:urg,l'tu:n:uls,l'Frs,l'lndex php
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Putting Research to Work
for Children and Families

Home = Data Tools =

Family Resource Simulator: Burlington/Chittenden County, VT (2008)

Step E | | |
LT Child Care 1= I+h |:'-'|'i'||.'|!' Resiylts

City & Family Income & wark Child Care Healtr ENE

State Aesets SUpports [nsurance Expenses

E Select family characteristics. c @ 0
Family structure | Single-parent |

Age of first child I |

£ge of second child | 5 v

Age of third child | Mo third child |

WWW.Nccp.org



©J NCCP | Family Resource Simulator - Mozilla Firefox

File Edit Mew History Bookmarks Tools  Help
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e National Center for SITE MAP & PRINT
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Putting Research to Work
for Children and Families
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Hormhe = Data Toolks =

Family Resource Simulator: Burlington/Chittenden County, VT (2008)

City & Family Income & Work hld Care Health

State Assets ZUpports Ir Expenses

£ Enter income sources, assets, and debt. G @ 0
Starting wage rate ) $W| per hour
ggirléjﬂ%mpurt income (amount paid by noncustodial $E| per month

Armount of family savings (in checking or savings account) £0

Walue of the family's car $D

Armount family owes on car € 0 |
Debt payment (e.q., credit cards, medical debt, car £0 per
payment) manth
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3 NCCP | Family Resource Simulator - Mozilla Firefox

File Edit Miew  History  Bookmarks Tools  Help

6 - c A IL_EE Ihttp:,f,l'www.nccp.nrg,ftnnls!fﬁs,l'index.php iy 'l
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Putting Research to Work
for Children and Families

T
i
+

City & Famll‘r Income & Work Child Care Health Other
State Assets Supports [nzurance Expenses

El select work supports. @ e @ e

Child Care and Development Fund (CCDF) Subsidies
Food Stamps
Low Income Home Energy Assistance Program (LIHESP) @
Publicc Health Insurance (Medicaid, SCHIP)
Catamount Health Assistance Program &)
[] section & Housing Youchers
TAMF Cash Assistance
Federal Tax Credits
Earned Income Tax Credit (EITC)
Child Tax Credit
Child and Dependent Care Tax Credit
State Tax Credits
State Renter Rebate
Earned Incaome Tax Credit (EITC)
Child Care Tax Credit
Children in care that qualifies for refundable creait 7]

[Sselect all] [Select none] WWW.nCCp.Org



3 NCCP | Family Resource Simulator - Mozilla Firefox

File Edit Wiew History  Bookmarks

@ cx.

Tools  Help
7 -]
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Horme = Crata Tor -
Family Resource Simulator: Burlington/Chittenden County, VT (2008)

City & Famll!_.r Income & Work Child Care Healith
State Assets Supports [nsuranoe

Ll make choices about child care.

Select setting for subsidized child care. @

Child 1 (age 3) | Center-based care, licensed “|

Child 2 (age 6) | Center-based care, licensed “|

Select setting or enter cost for unsubsidized child care.

& select child care setting: &
Child 1 (age 3) |Center-based care, licensed ($716/month)

Child 2 (age 6) :Center-hased care, licensed (%

Center-based c are, =, licensed ( (£43 II.. month)
| Farnily child care home, registered ($37 4+ /month)

O Enter cost per child: [?]
Child 1 {age 3] $10 per maonth

Child 2 (age 6) ¢ per month WWW.Nccp.org



JNCCP | Family Resource Simulator - Mozilla Firefox
File Edit Wiew History  Bookmarks Tools  Help
o ,l
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Putting Research to Work
for Children and Families

Fam;ly Resou-rce Simulator: Burlington/Chittenden County, VT (2008)

| t |
City & Family Income & Work Child Care Health UT|' =g Fesults
State Assets Supports Insurance ©

3 make choices about health insurance. G @ e

Choose private health insurance option when family loses public coverage. &

Erivate health insurance cost estirmates include nsurahce premiums only, not
copayrnents or other out-of-pocket expenses.

& Employer-based plan:
$£62 per month for parent(s) (when children are still eligible for public

insurance)
$£212 per month for family

3 Mongroup plan: &
$£3932 per month for parent(s)
£747 per month for farmily

() Other cost estimate:
$ per month for parent(s)

$ per month for family

Additional out-of-pocket medical expenses: $__|III per month & WWW. nccp.org



3 NCCP | Family Resource Simulator - Mozilla Firefox

File Edit  Miew  History  Bookmarks Tools  Help
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m TOPICS PROJECTS DATA TOOLS STATE PROFILES PUBLICATIONS m ABOUT NCCP

Home = Dia
Family Resource Simulator: Burlington/Chittenden County, VT (2008)

_|
Other =8

City & Famll!_.r Income & Work Child Care Health
Assets Supports Insurance Expenses

" ___eo0®

Make choices about other expenses

Select Family Resource Simulator estimate or enter your own estimate.

Rent and uvtilities {cost when unsubsidized):
(& Fair Market Rent, as determined by the U.5. Department of Housing and

Lrban Development: $1,012 per month
' Other cost estimate: o | per rmonth

Food:
{# Low-Cost Food Plan developed by the U5, Department of Agriculture

- —|
O other cost estimate: i per month

Transportation:
& Private transportation cost estimate

O other cost estimate: $ per month 6

Other necessities: &
& Family Resource Simulator estimate of other necessities
WWW.NCCp.org

O other cost estimate: $i | per month



©J NCCP | Family Resource Simulator - Mozilla Firefox

File Edit Wiew History  Bookmarks Tools  Help
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Fam1 ly Resource Simulator: Burlington/Chittenden County, VT (2008)

VT 2008 Simulator applies
Z = 3 4 5 & 7 B policy rules in effect in July

City & Family Income & Work Child Care Health Other Results Z003,
State Assets Supports Insurance Expenses » City or county:

Burlington/Chittenden

: County
£ view results. G @ \.)
2. Family
([ eyl
g .= _— ili
il I III (HH I E

* Zingle-parent family

_ / ¥ Z children, ages 3, 6
L

! /_H/‘ 3. Income & Assets

I

* Starting wage rate;

Emm-i
-
o 10
{11
T 1
—
R
o
Tt
LT
"ETIETE
T

I, YIEW EL, YIEW EL WIEW $9.01/hour
Family Resources Resources and Expenses Met Family Resources » $0/mmonth in child

support paid to family
by noncustodial parent

Family Resources (cash and near-cash) % o insswings
$70K- W LIHEAP ® Mo family car
1 Food stamps ]
$E0K - M TANF * $0/mnonth in debt
i Renter credit payment
$5m{_ =] Sate I:h-illj e
1 - ?étgaﬂd'lrtc 4. Work Supports
E 40K B Federal child cre WhE!’I eligible, farmily
=== : receives:
L = tax credit

WWW.Nccp.org



Family Resources (cash and near-cash)
& 70K -

60K -

50K -

$40K -

$30K —

$20K - —

$10K

F0K

5 2 3 B ¥ 3 8B § 8% % 3

Annual EBrnings

i MNational Center for Children in Poverty
Family Resource Simulator, Vermont 2008 (Results reflect user choices)

NCCP

M LIHEAF
Food stamps

B TANF
Renter credit

M swtechild @re
tax credit

M State EITC
B Federal child @re

tax credit
M Federl Child
Tax Credit
B Federal EITC
M Earnings

WWW.Nccp.org



Family Resources and Basic Expenses

$70K -

$60K -

ssnm-

sqnm_
g £30K -

3

RESOURCES
LIHEAP
Food slamps

B TAMNF
[ State tax credits

B Federal tax credits
M Earnings

EXFEMNSES
M Health c@re
Child @re

B Transporation
B Rentand utilities
B Food

B Cther necessities
Payroll faxes

B Inoome taxes
(excluding credits)

NCCP

nual Earmings

i Mational Center for Children in Poverty
Family Resource Simulator, Vermont 2008 (Results reflect user choices)

WWW.Nccp.org



Net Family Resources (resources minus expenses)

$15K = Met resources
(resouneEs minus
$10K ENPENS25)
— Breakeven line

- Breakeven point
(WwWhere resounes
equal expenses)

MNet Resources
5
S
0 .

= 8 § 8 ¥ B B § & ¥ B
Annual Earnings

© Mational Center for Children in Poverty
Family Resource Simulator, Vermont 2008 (Results reflect usaer choices.)
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A Comprehensive Work Support System Should:

4
DT WO o3

¢ Provide adequate family resources. If parents work
full time, their earnings combined with public benefits
should be sufficient to cover basic family expenses.

¢ Reward progress in the workforce. When parents
increase their earnings, their families should always be

better off.

NCCP WWW.NCCP.org



Key Findings About Work Supports in Vermont

depends on:

» Local cost of living (including assumptions about the cost of
specific expenses)

» Family type (single- or two-parent family, employment
status of second parent in two-parent families, number and
ages of children)

NCCP WWW.NCCP.org



Net Family Resources: Lamoille County, VT
Single parent with two children, ages 3 and 6

Resources minus expenses (annual)

$5,000
$4,000
$3,000
$2,000
$1,000

$0 BREAKEVEN LINE

-$1,000
-$2,000

-$3,000

-$4,000
$8/hour $10/hour $12/hour $14/hour $16,/hour $18/hour $20/hour $22/hour $24/hour
($16,640) ($20,800) ($24,960) ($29,120) ($33,280) ($37,440) ($41,600) ($45,760) ($49,920)

Hourly wages (annual earnings)

Source: National Center for Children in Poverty’s Family Resource Simulator, Vermont 2008 <www.nccp.org/tools/frs>. When eligible, the family
receives the following work supports: federal and state tax credits, food stamps, LIHEAP, Lifeline Telephone Service Credit, public health insurance,
and a child care subsidy.



Net Family Resources: Orleans, Rutland, Lamoille, and Chittenden Counties, VT
Single parent with two children, ages 3 and 6

Resources minus expenses (annual)

$12,000
$10,000
$8,000
$6,000
$4,000

$2,000

$0

-$2,000

-$4,000

$6,000

-$8,000
$8/hour $10/hour $12/hour $14/hour $16/hour $18/hour $20/hour $22/hour $24/hour
($16,640) ($20,800) ($24,960) ($29,120) ($33,280) ($37,440) ($41,600) ($45,760) ($49,920)

Hourly wages (annual earnings)

Source: National Center for Children in Poverty’s Family Resource Simulator, Vermont 2008 <www.ncep.org/tools/frs>. When eligible, the family
receives the following work supports: federal and state tax credits, food stamps, LIHEAP, Lifeline Telephone Service Credit, public health insurance,
and a child care subsidy.
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Impact of Family Type on Net Family Resources: Lamoille County, VT

Resources minus expenses {annual)

Single parent with two
children ages 6 & 9

BREAKEVEN LINE

$8,000
$6,000
$4,000 Two parents with two
children ages 3 & 6
$2,000 :
$0 —
-$2,000 ! : : :
Single parent with two N
children ages 3 & 6 —
-$4,000 ; | |
-$6,000 | | | |
$8/hour $10/hour $12/hour $14/hour $16/hour $18/hour
($16,640)  ($20,800)  ($24,960)  ($29,120)  ($33,280)  ($37,440)

Hourly wages (annual earnings)

$24/ hour
($49,920)

$22/-' hour
($45,760)

$20/hour
($41,600)

Source: National Center for Children in Poverty’s Family Resource Simulator, Vermont 2008 <www.ncep.org/tools/frs>. When eligible, the family
receives the following work supports: federal and state tax credits, food stamps, LIHEAP, Lifeline Telephone Service Credit, public health insurance,

and a child care subsidy.
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not always pay.

» Benefit losses often exceed earnings gains.
» Why? Some benefits phase out quickly.
» And multiple benefits phase out simultaneously.

NCCP

WWWw.Nnccp.org



Net Family Resources: Lamoille County, VT
Single parent with two children, ages 3 and 6

Resources minus expenses (annual) Increase in pub|ic-heu|ﬂ1
insurance premiums
$5,000 for children

$4,000 |
Loss of EITCs
3,000 arent loses ealth Access Plan;
$3, P loses VT Health A Pl
enrolls in employer-based plan
$2,000 Start of public health Start of public If1ealill:1i35urance
insurance premiums RESITGITES FOFIGRIHET MY
$1,000
$0 Loss of Lifeline BREAKEVEN LINE

Loss of child care subsidy

-$1,000

Loss of food stamps

-$2,000
-$3,000

-$4,000
$8/hour $10/hour $12/hour $14/hour $16/hour $18/hour $20/hour $22/hour $24/hour
($16,640) ($20,800) ($24,960) ($29,120) ($33,280) ($37,440) ($41,600) ($45,760) ($49,920)

Hourly wages (annual earnings)

Source: National Center for Children in Poverty’s Family Resource Simulator, Vermont 2008 <www.nccp.org/tools/frs>. When eligible, the family
receives the following work supports: federal and state tax credits, food stamps, LIHEAP, Lifeline Telephone Service Credit, public health insurance,
and a child care subsidy.
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Work Supports Phase Out Quickly
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Child care cost: increase of $8,285 (with loss of subsidy)
Federal and state EITCs: loss of $4,625

Food stamps: loss of $3,654

Renter Rebate: loss of $706

Public health insurance premium: increase of $588
LIHEAP: loss of $150

Lifeline Telephone Service Credit: loss of $162

NCCP WWW.NCCP.OTg



Key Findings About Work Supports in VT (cont)

» State has taken advantage of federal option to expand

categorical eligibility for food stamps which results in a
more gradual phase out of benefits.

» As income rises, families with a child care subsidy pay an

NCCP

increasing portion of the cost of care. When they lose
eligibility, they are paying nearly the full cost of care,
minimizing the cliff.

But benefits are not as generous relative to the cost of living
as in some other states.

WWW.Nccp.org
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Net Family Resources: Locdlities in Vermont, lllinois, and New York
Single parent with two children, ages 3 and 6

Resources minus expenses (annual)

$8,000

$6,000 ” Buffalo, NY
$4,000 | | |
$2,000 ; - -
Rutland County, VT
$0

-$2,000 — Lamoille County, VT

-$4,000

$8/hour $10/hour $12/hour $14/hour $16/hour $18/hour $20/hour $22/hour $24/hour
($16,640) ($20,800) ($24,960) ($29,120) ($33,280) ($37,440) ($41,600) ($45,760) ($49,920)

Hourly wages (annual earnings)

BREAKEVEN LINE

Source: National Center for Children in Poverty’s Family Resource Simulator, Vermont 2008, Illinois 2008, and New York 2008 <www.nccp.org/tools/frs>.
When eligible, the family receives the following work supports: federal and state tax credits, food stamps, public health insurance, and a child care subsidy.
In Vermont, the family also receives LIHEAP and the Lifeline Telephone Service Credit.
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For More Information

Contact me:

Nancy K. Cauthen, Deputy Director
646.284.9626
cauthen@nccp.org
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